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We have been asked by concerned colleagues of yours to elarfy the \egal implications for
Obstetricians regarding the collectlon of umbitical cord blaod.

The question raised by your colleagues relates to the Obstetrician's legal liabilty arising out of
infringement of U. S. patents 5,004,681, 5,192 553, 6,461,645, 6,569,427 and 6605275 owned by
PharmaStem Therapeuties. Patent infingement oscurs when @ persan or institution practices all or
part of a patented process. In the case of umbilical cord blood collection by an Obstatrician, the Ceourt
ruled that infringement eocurs even if the eryopraservation and starage is performed by a third party.

Bensitive o the delicate position you are confronted with, PharmaSten wants to assure you that we
have taken ail thé necessary steps to protect the Obstetricians from any intellectuat property
infringement liabllity, provided they work with any one of tha follewing Heensed companias:

Stembane LifeBank USA Californla Cryobank

Cord Blood Family Trust Family Link Lifestor

StamCyte Norten Hoepltals New England Gord Blood Bank
Newborn Bleod Banking Cord Partners Alpha Cord

Securacell Hema%tem Therapeutics

In lta lleanse agreements with theae cord blood banks, PharmaStem has extended ity license o the
health care providers under the condition they work with these licensed Blood Danks:

“The license granted shall extend to any medical doctor, nurse, midwife, hoaspial, clinic,. ..
(cofiectively, "Health Care Providers'),...involved in the Collection, ...of any Cord Blood, ... that
will be Cryapreserved, by the licensed Cord Blood Bank ,.."

This language means that as long as you are collesting cord blaad for @ Pharmastem licensed blood
bank, you are not lizble for patent infringement,

In October 2003 a Faderal jury in the United States Federal Court, District of Delaware unanimotsly
found that ViaCell / ViaCord, CBR Systems, (“Cord Blaod Registry”}, Cryo-Cell International and
CorCell willfully infringe PharmaStem's patents covering the colfection, cryopresarvation and storage
for future therspeutic use of stem cells derived from umbilical cord blood. Following this verdict,
- PharmaStem hag asked the Court to grant a permanent injunction against these companies, An-
injunction would prevent the Infringing cornpanies from continuing their cord blood storage activities.

Sciantists at PharmaStem, through its predecessor Biocyte, not only discovered the therapeutic
benefits of umbilical card blood for treatment of certain diseases, but alsa organized and fundad the
first sucemssful umbilleal cord blood transpiant in 1985. If you would like to learn mare about
PharmaStem Therapeutics and its pioneering patents, visit www. pharmastem.com.
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